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21 October 2024 

Strategic MoU and Offtake with Global Metal Trader 

St George signs Memorandum of Understanding to support the development 
of the high-grade Araxá niobium-REE Project in Brazil

 

Highlights 

• Strategic MoU: St George and SKI HongKong Limited (SKI) – a leading global trading house 
in steel materials including niobium – have entered into a non-binding Memorandum of 
Understanding (“MoU”) to work together towards forming a potential strategic 
partnership to support the development of the high-grade Araxá niobium-REE Project (the 
“Project”). 
 

• Advancing Araxá: The MoU establishes a general framework for collaboration on 
marketing, offtake and financing aspects of the Project with the aim of progressing 
feasibility studies for a mine development. 

 

• Offtake and Project Finance: St George and SKI will negotiate and consider potentially 
entering into a range of commercial transactions and offtake opportunities relating to 
niobium products including: 

◆ offtake arrangements, whereby SKI may secure a minimum 20% of potential 
niobium products from the Project 

◆ the provision of funding support to St George for the development of the Project 
including through an investment in St George and/or pre-payment for offtake 

◆ marketing rights for niobium products including technical advice on product 
specifications and product marketing to global clients 

 

• SKI – experts in steel materials: SKI, a privately owned trading house based in Hong Kong, 
is one of the world’s leading traders in specialty steel materials and ferro alloys with a 
focus on niobium, manganese and chrome products. SKI currently sources niobium 
products exclusively from the Niobec mine in Canada, the world’s third-largest niobium 
producer. 
 

• Additional strategic partners: The MoU with SKI contemplates that St George can also 
pursue additional partnerships with other strategic investors. The MoU is non-binding and 
does not restrict St George from entering into any other transaction involving the Project. 
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John Prineas, St George Mining’s Executive Chairman, commented:  

“We are delighted to have executed the MoU with SKI, which we believe can be the start of a productive 
and successful, long-term relationship. SKI’s decision to partner with St George highlights the longer-
term strategic significance of the Araxá Project as a potential globally significant supplier of niobium 
products. 

 
“SKI is an impressive strategic partner for St George, based on its substantial trading track record in 
steel materials and its particular industry leading expertise in niobium products. 
 
“SKI’s objective is to secure a long-term reliable supply of high-quality niobium products against the 
market background of fast-growing global demand for niobium as well as geo-political issues that may 
restrict access to this highly rated critical metal. 

 
“The MoU provides a framework for collaboration on technical and financial matters to advance 
development of the Project. The support of SKI is a major milestone in de-risking the Project by further 
enabling opportunities to expedite development. 

“St George’s ability to attract global partners like SKI speaks volumes to the potential of the Araxá 
Project.” 
 

 

St George Mining Limited (ASX: SGQ) (“St George” or “the Company”) is pleased to announce that it 
has entered into a non-binding Memorandum of Understanding (“MoU”) with SKI HongKong Limited 
(“SKI”) in relation to the advanced, high-grade Araxá niobium-REE Project in Minas Gerais, Brazil 
(“Project”). St George is finalising arrangements for the 100% acquisition of the Project and the MoU is 
conditional on that acquisition being completed. 

 

The MoU sets out a framework for ongoing collaboration between St George and SKI in relation to 
development of the Project. The parties will consult with each other on marketing, offtake and financing 
opportunities with the aim of agreeing a road map for progressing the Project through feasibility studies 
and a financial investment decision for development. 

 

SKI is one of the leading trading houses in steel materials with a focus on niobium, manganese and 
chrome. In niobium, SKI has particular industry leading expertise and is a major supplier of niobium 
products to a range of end-consumers in China and globally. 

 

The parties will consider and negotiate a potential binding partnership agreement within nine months 
of signing the MoU. During this period, St George and SKI will consult closely on key project 
development parameters including product mix and global marketing arrangements. St George will aim 
to produce sample niobium products in H1 2025 – using the pilot plant currently at the Project – in line 
with specifications to be agreed with SKI, and for product testing by SKI and certain of its clients. 

 

On 8 October 2024, St George shareholders voted overwhelmingly in favour of the acquisition of the 
Araxá Project and an associated equity raising. Final steps to complete the acquisition are in progress. 
In anticipation, St George has assembled a highly experienced team in Brazil to oversee the first stage 
of on-the-ground exploration work, which is due to commence before the end of this year.  
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For further details of the Araxá Project and the arrangements for St George to acquire 100% of the 
Project, see our ASX Release dated 6 August 2024 ‘Acquisition of High-Grade Araxá Niobium Project’ 
and our ASX Release dated 27 August 2024 ‘St George Appoints Ex-Mines Minister as Advisor’. 

 

Authorised for release by the Board of St George Mining Limited. 
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Forward Looking Statements: 

This announcement includes forward-looking statements that are only predictions and are subject to known and 

unknown risks, uncertainties, assumptions and other important factors, many of which are beyond the control of 

St George, the directors and the Company’s management. Such forward-looking statements are not guarantees 

of future performance.  

Examples of forward-looking statements used in this announcement include use of the words ‘may’, ‘could’, 

‘believes’, ‘estimates’, ‘targets’, ‘expects’, or ‘intends’ and other similar words that involve risks and uncertainties. 

These statements are based on an assessment of present economic and operating conditions, and on a number 

of assumptions regarding future events and actions that, as at the date of announcement, are expected to take 

place. 

Actual values, results, interpretations or events may be materially different to those expressed or implied in this 

announcement. Given these uncertainties, recipients are cautioned not to place reliance on forward-looking 

statements in the announcement as they speak only at the date of issue of this announcement. Subject to any 

continuing obligations under applicable law and the ASX Listing Rules, St George does not undertake any obligation 

to update or revise any information or any of the forward-looking statements in this announcement or any 

changes in events, conditions or circumstances on which any such forward-looking statement is based.  

This announcement has been prepared by St George Mining Limited. The document contains background 

Information about St George Mining Limited current at the date of this announcement.  

The announcement is in summary form and does not purport to be all inclusive or complete. Recipients should 

not rely upon it as advice for investment purposes, as it does not take into account your investment objectives, 

financial position or needs. These factors should be considered, with or without professional advice, when 

deciding if an investment is appropriate.   

The announcement is for information purposes only. Neither this announcement nor the information contained 

in it constitutes an offer, invitation, solicitation or recommendation in relation to the purchase or sale of shares 

in any jurisdiction. The announcement may not be distributed in any jurisdiction except in accordance with the 

legal requirements applicable in such jurisdiction. Recipients should inform themselves of the restrictions that 

apply to their own jurisdiction as a failure to do so may result in a violation of securities laws in such jurisdiction.  

This announcement does not constitute investment advice and has been prepared without taking into account 

the recipient’s investment objectives, financial circumstances or particular needs and the opinions and 

recommendations in this announcement are not intended to represent recommendations of particular 

investments to particular persons.  
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Recipients should seek professional advice when deciding if an investment is appropriate. All securities 

transactions involve risks, which include (among others) the risk of adverse or unanticipated market, financial or 

political developments. To the extent permitted by law, no responsibility for any loss arising in any way (including 

by way of negligence) from anyone acting or refraining from acting as a result of this material is accepted by St 

George Mining Limited (including any of its related bodies corporate), its officers, employees, agents and advisers. 

– Ends – 


