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CHAIRMAN’S LETTER

Dear Shareholders,

On behalf of the Board of Directors, | am pleased to present the Annual Report of St George Mining Limited for
the financial year ended 30 June 2011. The past financial year was a momentous one for the Company, both in
terms of corporate developments and in regard to progress in its business model.

St George Mining commenced trading on the ASX on 16 November 2011 after closing its oversubscribed IPO in
October 2011. The Board is grateful to our loyal shareholders for their support in the IPO and for their
continued support during our infancy in public life.

The Company is now focused on increasing shareholder returns by delivering exploration success at its two
flagship mining projects — the East Laverton Property and the Pine Creek Property. These Projects offer very
exciting opportunities for large scale mineral discoveries.

Our activities during this financial year have built a strong foundation for the future growth of St George and
have established the tremendous potential of both the Company’s Projects. Major milestones achieved

include:

e completion of a regional multi-element MMI soil geochemical survey at East Laverton which identified
major new gold systems

e completion of infill soil sampling of selected areas of interest at East Laverton which defined new high
priority gold targets

° commencement of an ongoing drilling campaign at East Laverton

e creating a dominant regional landholding at both East Laverton and Pine Creek by significantly increasing
the tenement area through strategic acquisitions and tenement applications

e  entering into a farm-in agreement with a major mining company in respect of the nickel rights over
certain of the tenements at East Laverton

The Company is continuing its cost effective and focused exploration programme with drilling scheduled at
both East Laverton and Pine Creek in the second half of 2011. We are well positioned for near term exploration

success.

The Board looks forward to an exciting year ahead as we continue to work towards creating long term value for
the Company.

Yours sincerely
e

John Prineas
EXECUTIVE CHAIRMAN
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REVIEW OF OPERATIONS

CORPORATE

In the past financial year, St George Mining Limited (“St George Mining” or the “Company”) successfully
transitioned from an unlisted public company to a public listing on the Australian Securities Exchange (ASX)
under the trading code SGQ.

The Company was admitted to the Official List of the ASX on 12 November 2010 and its shares commenced
trading on the ASX under the code SGQ on 16 November 2010. The listing on the ASX followed an
oversubscribed Initial Public Offering (IPO) that raised $4,000,000 through the issue of 20,000,000 ordinary
shares at 20 cents each.

The principal assets of St George Mining are the East Laverton Property and the Pine Creek Property — two
exploration projects that the Company believes are highly prospective for large scale mineral discoveries. The
Company is undertaking extensive exploration activities at the Projects with a view to generating near term
exploration success.

EXPLORATION
1. East Laverton Property

Overview

St George Mining has 100% ownership of a tenement package covering a contiguous area of 1,810 sq km in the
eastern edge of the North East Goldfields of Western Australia (the “East Laverton Property”), approximately
130km south-east of Laverton.

The Company believes that the area has the potential to become a major new mineral province with large
scale mineral deposits, with a focus on gold and nickel sulphide mineralisation. Significant gold discoveries
have already been made in the region, notably the Tropicana gold deposit (5+ MozAu) and the emerging
Yamarna Project of Gold Road Resources Limited (ASX: GOR). The Company’s tenement package and its
proximity to these projects, as well as the proximity to the established Laverton gold field (25+ MozAu), are
shown in Figure 1 below.

St George Mining’s tenements cover the southern continuation of the Duketon Belt. The northern part of the
Duketon Belt has already yielded several recent nickel sulphide discoveries, including the Rosie Prospect (70%
Independence Group NL (ASX: IGO) and 30% South Boulder Mines Limited (ASX: STB)) where drill hole
TBDDO09S intersected 5.20m at 9.13% Ni, 1.09% Cu and 7.09 g/t PGE’s (Platinum Group Elements) (see STB ASX
Release 3 June 2010).
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