Sunday 26th August, 2018

Portfolio Stock Developments
St George Mining - (ASX: SGQ, Share Price: $0.125, Market Cap: $37m, coverage initiated @ $0.175 in
May 2016 – currently 28% below initiation price)

Key Catalyst
Drilling at Mt Alexander project has recommenced, with an expanded program designed to test
five new EM conductors at the Investigators Prospect.
SGQ has figured highly in our coverage universe over the past two years because of a strong commitment
to its regional exploration focus on its Mt Alexander project in WA’s goldfields region. SGQ set the market
alight during late 2017 (as can be identified in the share price graphic above) on the back of exciting highgrade drilling results that intersected nickel-copper-cobalt-PGE sulphides – assays including 17.45m @
3.01% Ni, 1.31% Cu, 0.13% Co and 1.68g/t Total PGEs from a very shallow depth of 37.45m. These
intercepts represent the best exploration results achieved so far from Mt Alexander, with the key aspects
being the strong tenor and near-surface nature of the mineralisation that enhance the commerciality of
any prospective mining operation. Encouragingly, results from the latest drilling program at Mt Alexander
have likely confirmed significant depth extensions to the existing mineralisation.
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Latest Activity
Mt Alexander Exploration Update
SGQ has released highly encouraging exploration results at its Mt Alexander in WA’s north-eastern
Goldfields, with DHEM surveys conducted on drill-holes at the Investigators Prospect detecting strong
conductive responses - likely representing a continuation of the massive nickel-copper sulphide system.
The most exciting result was from the DHEM survey in MAD111, which detected a strong off-hole EM
anomaly to the west of the drill-hole. Modelling of the anomaly by Newexco indicates an EM conductor,
MAD111: X1, with a conductivity/thickness of 140,000 Siemens and a plunge extent of 80 metres to the
north.
Drilling in the down-dip direction continues to intersect high-grade sulphide mineralisation, including the
MAD60 section, where the recently completed drill-hole MAD108 intersected massive sulphide
mineralisation - and extended the down-plunge strike towards the north to 320 metres. Another recent big
step-out hole, MAD112, was successful in confirming additional massive sulphides down-dip towards the
north.

Figure 1: Schematic cross section of the MAD112 line (facing east) at Investigators based on interpretation of drill-hole data. The
mineralised ultramafic dips to the north, with MAD112 suggesting potential for further mineralisation down-plunge.
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Technical Significance
Conductor MAD111: X1 is significant because it offers outstanding potential for another significant downdip extension of the mineralisation at Investigators. SGQ refers to it as “arguably the best DHEM
conductor we have seen at the Mt Alexander Project.”
The very strong conductivity of 140,000 Siemens is indicative of high-grade sulphides, based on the
company’s drilling experience and success in this area, with the impressive strike length of 80 metres
supporting the potential for a very material extension to the strike of the mineralisation. The conductor is
consistent with SGQ’s interpretation that the mineral system may increase at depth, with thicker sulphide
mineralisation.
Next Steps
A new diamond drill rig will assist with Phase 2 of the drill program at Investigators. In addition to testing
MAD111: X1, SGQ will complete several step-out drill-holes to the north to further test its exploration
model and the down-dip continuity of mineralisation. It will also undertake infill drilling along the 1.5km
strike (east-west) of the Investigators ultramafic.
Project Overview
The composition of the mineralisation at the Cathedrals Belt, with its elevated copper nickel ratio, cobalt
and PGE values and basalt host rocks, is more akin to an intrusive mineral system - rather than the typical
Kambalda-style extrusive deposits in the Yilgarn.
Geological mapping carried out in the Cathedrals Belt in 2017 by Rodinia Geological Services Pty Ltd on
behalf of SGQ identified a suite of 'young' intrusive rocks associated with nickel-copper mineralisation.
The mapping report commented that: “The suite of rocks identified, their unique characteristics and the
style of mineralisation present suggest a picrite and/or tholeiitic basalt-related (or 'conduit-related') Ni-Cu+PGE model, such as the Noril’sk-Talnakh, Voisey’s Bay and Eagle Deposits.”
The Raglan deposits in Canada are also an example of an intrusive style nickel sulphide deposit. Intrusive
deposits of this kind often contain multiple mineralised positions, which can be linked. The identification by
MAD108 of further massive nickel-copper sulphides at depth and the increase in the plunge of
mineralisation on the MAD60 section to 320m, is encouraging for the potential that Investigators hosts
further significant mineralisation at depth.
The large conductive signature at Investigators, which was identified by the powerful SAMSON EM survey
completed by SGQ during 2017, has a strike length of more than 1,300m. Drilling results to date at
Investigators do not account for this large conductive signature, providing additional support for the
potential of further discoveries of sulphide mineralisation at this prospect.
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The stand-out EM conductor that’s being tested in the current program at Investigators is MAD98: X1. It’s
a very exciting prospect - as it’s been modelled with a very strong conductivity of 67,000 Siemens,
combined with the fact that it’s located down-dip from the significant intersection in MAD60.

Figure 2: Plan view of the Investigators Prospect with drill-hole collar locations over the large SAMSON total field EM anomalies
(red/pink colours). SAMSON EM image is shown in Channel 18 (44ms). Drill-holes from the current drill programme are shown,
together with the surface projection of the DHEM plates being tested.

Summary
The mineralised ultramafic at Investigators dips to the north at an angle of about 30 degrees.
Drilling in the down-dip direction continues to intersect high-grade sulphide mineralisation,
including on the MAD60 section, where the recently completed drill hole MAD108 intersected
massive sulphide mineralisation and extended the down-plunge strike towards the north to 320
metres. This is enormously significant because it offers outstanding potential for another
significant down-dip extension of the mineralisation at Investigators. As we await further drilling
results, SGQ will remain held within our coverage Portfolio.
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Disclaimer: Gavin Wendt, who is a director of Mine Life Pty Ltd ACN 140 028 799, compiled this document. It does not constitute investment
advice. I wrote this article myself, it expresses my own opinions and I am not receiving compensation for it. In preparing this article, no
account was taken of the investment objectives, financial situation and particular needs of any particular person. Investors need to consider,
with or without the assistance of a securities adviser, whether the information is appropriate in light of the particular investment needs,
objectives and financial circumstances of the investor. Although the information contained in this publication has been obtained from
sources considered and believed to be both reliable and accurate, no responsibility is accepted for any opinion expressed or for any error or
omission in that information. I have no positions in the stock mentioned and no plans to initiate any positions within the next 72 hours.
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