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Event and First Take | Positive drill results 

High tenor intercept: St George Mining (SGQ) has intercepted a 14.4m interval (downhole length) of nickel-copper sulphides, including 

a ~5m interval of massive sulphides in drillhole MAD126 at the Investigators prospect, part of the Mt Alexander Project. Handheld 

XRF recorded 8.8% Ni and 4.5% Cu from 185-190.25m downhole. This is the best intercept to date at this prospect. We highlight that 

handheld XRF reading have had a high correlation to final assay results in previous holes.  
 

Figure 1: Mineralisation summary of the Ni-Cu intercept with drillhole MAD126 

 
Source: SGQ 
 

Massive sulphides in hole MAD126 contain coarse grained pentlandite and chalcopyrite. We note that mineralisation from the Mt 

Alexander project is also high in cobalt and PGEs with assays up to 0.3% and 10g/t respectively.   
 

Figure 2: Photo of massive sulphides from Hole MAD126 showing coarse grained Ni-Cu mineralisation 

 
Source: SGQ 
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EM points to further mineralisation down-plunge: MAD126 is an extension of a mineralised line incorporating hole MAD111 which 

now extends ~200m down-plunge. MAD126 was drilled to test an off-hole EM conductor with modelled conductivity of 210,0000 

siemens. To date, 100% of EM conductors have returned massive sulphide mineralisation at Mt Alexander. Further EM conductors up 

and down-plunge of MAD126 indicate extensions to high grade mineralisation.  
 

Figure 3: Plan view of drillholes and key intercepts at the Investigators prospect 

 
Source: SGQ 
 

Channel hunting: SGQ is still unlocking the controls, orientation and direction of mineralisation at Mt Alexander across the three 

defined prospects which cover a collective 4.5km strike (incl. Cathedrals, Stricklands and Investigators prospects). Drilling is targeting 

higher tenor EM plates down-plunge in an attempt to define mineralised lava/magma channels which appear to have a north to 

northwest trend. Once the plunge direction/extent is defined, we expect SGQ will focus drilling on strike continuity and commence a 

systematic resource drill-out. 

 

Mineralisation is differentiated from other komatiite hosted Ni deposits in the region given the higher ratio of nickel to copper (~2:1 

vs 10:1 for komatiite deposit). PGE concentrations are also higher. This may indicate that Mt Alexander is an intrusive orebody similar 

to Independence Group’s (IGO) Nova deposit. Mineralisation also has an east-west trend, rather than the north/northwest to 

south/southeast trend of most other nickel deposits in Western Australia.  

 

Next Steps: Drilling is ongoing at Investigators. Subsequent holes will test further EM conductors around MAD127 and test for down-

plunge extensions in drill line MAD060 (see Figure 3 above) where a strong EM plate could extend mineralisation up to 380m (See 

Figure 4 below). The company also plans to drill-test down-plunge extension to the Stricklands deposit (see Figure 5 below). We 

believe SGQ will be in a position to release a maiden resource at Mt Alexander by mid-2019 
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Figure 4: Downhole EM plate to be tested at Investigators on the MAD060 drill line 

 
Source: SGQ 
 

Figure 5: Cross section through an interpreted channel containing massive Ni-Cu sulphides at the Stricklands deposit 

 
Source: SGQ 

Recommendation 

Argonaut maintains a Speculative Buy recommendation.  

 



 

 Financial Advisers | Stockbroking & Research | Special Situations Financing | Page 4 

BUY 
Current Price 

Valuation 

$1.285 

$1.50 

Important Disclosure 

Argonaut has acted as Financial Adviser to SGQ in the previous 12 months  and received fees commensurate with this 

service.   Argonaut acted as Lead Manager to the Placement that raised $4M in March 2018 and received fees 

commensurate with this service. Argonaut acted as Lead Manager to the Placement that raised ~$2.5M in June 2018 

and received fees commensurate with this service. 

 

Information Disclosure 

Each research analyst of this material certifies that the views expressed in this research material accurately reflect the 

analyst's personal views about the subject securities and listed corporations. None of the listed corporations reviewed 

or any third party has provided or agreed to provide any compensation or other benefits in connection with this material 

to any of the analyst(s). 

 

For U.S. persons only 

This research report is a product of Argonaut Securities Pty Limited, which is the employer of the research analyst(s) 

who has prepared the research report. The research analyst(s) preparing the research report is/are resident outside the 

United States (U.S.) and are not associated persons of any U.S. regulated broker-dealer and therefore the analyst(s) 

is/are not subject to supervision by a U.S. broker-dealer, and is/are not required to satisfy the regulatory licensing 

requirements of FINRA or required to otherwise comply with U.S. rules or regulations regarding, among other things, 

communications with a subject company, public appearances and trading securities held by a research analyst account. 

 

This report is intended for distribution by Argonaut Securities Pty Limited only to "Major Institutional Investors" as 

defined by Rule 15a-6(b)(4) of the U.S. Securities and Exchange Act, 1934 (the Exchange Act) and interpretations thereof 

by U.S. Securities and Exchange Commission (SEC) in reliance on Rule 15a 6(a)(2). If the recipient of this report is not a 

Major Institutional Investor as specified above, then it should not act upon this report and return the same to the sender. 

Further, this report may not be copied, duplicated and/or transmitted onward to any U.S. person, which is not the Major 

Institutional Investor.  

 

In reliance on the exemption from registration provided by Rule 15a-6 of the Exchange Act and interpretations thereof 

by the SEC in order to conduct certain business with Major Institutional Investors, Argonaut Securities Pty Limited has 

entered into an agreement with a U.S. registered broker-dealer, Marco Polo Securities Inc. ("Marco Polo"). Transactions 

in securities discussed in this research report should be effected through Marco Polo or another U.S. registered broker 

dealer. 

 

Hong Kong Distribution Disclosure 

This material is being distributed in Hong Kong by Argonaut Securities (Asia) Limited which is licensed (AXO 052) and 

regulated by the Hong Kong Securities and Futures Commission. Further information on any of the securities mentioned 

in this material may be obtained on request, and for this purpose, persons in the Hong Kong office should be contacted 

at Argonaut Securities (Asia) Limited of Unit 701, 7/F, Henley Building, 5 Queen’s Road Central, Hong Kong, telephone 

(852) 3557 48000. 

 

General Disclosure and Disclaimer 

This research has been prepared by Argonaut Securities Pty Limited (ABN 72 108 330 650) (“ASPL”) or by Argonaut 

Securities (Asia) Limited (“ASAL”) for the use of the clients of ASPL, ASAL and other related bodies corporate (the 

“Argonaut Group”) and must not be copied, either in whole or in part, or distributed to any other person. If you are not 

the intended recipient you must not use or disclose the information in this report in any way.  ASPL is a holder of an 

Australian Financial Services License No. 274099 and is a Market Participant of the Australian Stock Exchange Limited. 

ASAL has a licence (AXO 052) to Deal and Advise in Securities and Advise on Corporate Finance in Hong Kong with its 

activities regulated by the Securities and Futures Ordinance (“SFO”) administered by the Securities and Futures 

Commission (“SFC”) of Hong Kong.  

 

Nothing in this report should be construed as personal financial product advice for the purposes of Section 766B of the 

Corporations Act 2001 (Cth). This report does not consider any of your objectives, financial situation or needs.  The 

report may contain general financial product advice and you should therefore consider the appropriateness of the 

advice having regard to your situation. We recommend you obtain financial, legal and taxation advice before making 

any financial investment decision. 

 

This research is based on information obtained from sources believed to be reliable and ASPL and ASAL have made every 

effort to ensure the information in this report is accurate, but we do not make any representation or warranty that it is 

accurate, reliable, complete or up to date. The Argonaut Group accepts no obligation to correct or update the 

information or the opinions in it. Opinions expressed are subject to change without notice and accurately reflect the 

analyst(s)’ personal views at the time of writing.  No member of the Argonaut Group or its respective employees, agents 

or consultants accepts any liability whatsoever for any direct, indirect, consequential or other loss arising from any use 

of this research and/or further communication in relation to this research. 
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Nothing in this research shall be construed as a solicitation to buy or sell any financial product, or to engage in or refrain 

from engaging in any transaction. The Argonaut Group and/or its associates, including ASPL, ASAL, officers or employees 

may have interests in the financial products or a relationship with the issuer of the financial products referred to in this 

report by acting in various roles including as investment banker, underwriter or dealer, holder of principal positions, 

broker, director or adviser. Further, they may buy or sell those securities as principal or agent, and as such may effect 

transactions which are not consistent with the recommendations (if any) in this research.  The Argonaut Group and/or 

its associates, including ASPL and ASAL, may receive fees, brokerage or commissions for acting in those capacities and 

the reader should assume that this is the case. 

 

There are risks involved in securities trading. The price of securities can and does fluctuate, and an individual security 

may even become valueless. International investors are reminded of the additional risks inherent in international 

investments, such as currency fluctuations and international stock market or economic conditions, which may adversely 

affect the value of the investment. 

 

The analyst(s) principally responsible for the preparation of this research may receive compensation based on ASPL’s 

and / or ASAL’s overall revenues. 

 

Copyright 

© 2018.  All rights reserved. No part of this document may be reproduced or distributed in any manner without the 

written permission of Argonaut Securities Pty Limited and / or Argonaut Securities (Asia) Limited.   Argonaut Securities 

Pty Limited and Argonaut Securities (Asia) Limited specifically prohibits the re-distribution of this document, via the 

internet or otherwise, and accepts no liability whatsoever for the actions of third parties in this respect. 

 


